
Albany Office 

PO Box 64001, Botany, Auckland 2163 

TEL. 09 272 9030 

EMAIL. albany@generationwealth.co.nz  

 

Botany Office 

PO Box 64001, Botany, Auckland 2163 

TEL. 09 272 9030 

EMAIL. botany@generationwealth.co.nz  

 

Pukekohe Office 

PO Box 66, Pukekohe 2340 

TEL. 09 238 3322 

EMAIL. pukekohe@generationwealth.co.nz  

4 1 

3 2 

Inside •••  Are markets crashing or readjusting?  

•••  Empty nests still need full wallets.  

 

When young, Christmas is a period of presents, fun and 

excitement. When we are middle-aged, Christmas 

becomes a time of stress, rushing, expense and a sense 

of having to do one’s duty and catch up with long lost 

family. Once the kids have left home, Christmas still 

seems to be stressful - you are confronted with who to 

share Christmas Day with, what sort of presents will the 

grandchildren like, plus how to stay awake after a huge 

meal and a few drinks. 

Christmas seems to have taken 

on too much commercialism and 

we seem to be trying too hard to 

jam too much into just one day. 

If you think this way, then it’s 

time to get Christmas sorted this 

year. Consider some of the 

following changes: 

• Give the present of time and 

wisdom rather than money or 

some toy.  

• Spread the joy over the entire 

Christmas break rather than cramming it into one day. 

• Experiences are usually remembered long after the more 

tangible gift. Spend time thinking of each person you love 

and consider carefully what sort of experience you can 

provide for him/her that they will remember long after 

Christmas Day. 

• Surprise the kids and/or grandkids by  

embracing technology and communicating  

with them using their technology. Get  

them to help you build your Facebook  

page, web page or personal electronic vault.  

Christmas -  
a time of joy?  
TIME TO  

GET IT  
SORTED 

AS WE AGE OUR  

VIEW ON CHRISTMAS 

SEEMS TO CHANGE. 

Put all of your savings on autopilot,  

and you won’t likely notice the missing 

cash — Jean Chatzky 

Q4/18 

Encourage a more relaxed Christmas Day. Be light on 

the presents but make the presents more relevant and 

enjoy the time discussing what to do and how to give it. 

Everyone will benefit.  

Best wishes for the 
festive season 

All of us at Generation Wealth 

Management would like to wish you 

and your family a very Merry 

Christmas and prosperous New Year. 

 

Christmas office hours: 

We will be closing our offices on  

Friday 21st December to give all of 

our staff a well-earned break, with 

the office re-opening on Wednesday 

9th January. If you need to contact 

us, please leave a message on our 

answerphone or email – we’ll be 

checking these periodically and will 

respond as soon as we can.    
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Life’s tips/1 

“Three phrases that  

sum up Christmas are: 

peace on earth, good will  

to men, and batteries  

not included.”  

– Anonymous. 

Summing up •••  Roller coaster rules: Scream on the highs, buy on the dips. 

•••  Updated Key Financial Data: A quick reference. 

Key financial 
data all in one 

document 

We have just updated our Key 
Financial Data publication ready for 
2019. It is jam-packed with helpful 
information relating to your tax rates, 
benefit and pension payments, key 
financial dates and much more.  

IT HAS BEEN A ROLLER COASTER RIDE FOR THE 

INVESTMENT MARKETS. WHAT INVESTMENT PORTFOLIOS 

GAINED IN THE FIRST HALF OF THE YEAR, THEY QUICKLY 

LOST IN THE SECOND HALF OF THE YEAR.  

There is no single reason for the 

massive ups and  downs. Contributing 

factors include Trump, Brexit, 

fluctuating oil prices, changes in the 

value of the NZ dollar, signs of a China 

slow down, US/China trade war and the 

re-emergence of tariffs and rising 

interest rates. Couple all this with a 

massively good run in the stock markets 

for the past 10 years, and it was 

inevitable that the stock market would 

need to take a breather and readjust 

closer to its long-term average. We are 

now going through that readjustment 

period. The current fluctuations are 

nothing new. The markets are cyclical 

and we have seen these sorts of 

movements before. When the markets 

fall in value, think of it as being like 

buying goods at the supermarket on 

special. Lower investment values means 

it becomes an attractive time to place 

more into your investment portfolio as 

you are buying while things are cheaper 

than what they were at the beginning 

of the year.  

A ROLLER 

COASTER RIDE 

Give us a call if you have any queries 

regarding the current investment market 

situation and how it may impact on you. 

Ring or email and we will send  

you a copy.  
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Summing up •••   Plan to share your savings. Your kids may need it 

more than you will. 

•••   It’s not about your bank account. It’s about your 

happiness. 

 

My kids will be 
OFF ‘the  

PAYROLL’ 

These factors need to be taken into 

consideration when deciding where 

to live and what your future 

expenditure might be. 

Unfortunately, they have the same problem that 

the rest of us do. We are all human. 

The kids can be downsized at work. They can get 

sick or injured. They can battle addictions. They 

can get ripped off or embroiled in a legal dispute. 

They may struggle to purchase a house or fund 

their own kids through the best schools. Or, just 

struggle to make enough to stay independent. The 

list is endless. 

We budget our 

future savings 

capacity and 

retirement 

expenditure on 

just having to 

pay for 

ourselves. We 

assume that 

once the nest empties and the kids leave home, 

that we will not be paying for the kids any longer. 

The reality is that there are events that simply 

cannot be ignored. Will we really 

say no when one of the kids needs 

money for a beloved grandchild’s 

medical care? Or refuse to help 

pay for a lawyer to get a daughter 

out of an abusive relationship? 

Probably not, so we need to be 

prepared to include in our future 

budgets the financial ramifications 

of helping out the kids. 

Life’s tips/2 

MAYBE, MAYBE NOT. IDEALLY, OUR CHILDREN BLOSSOM INTO 

ADULTHOOD AND CAN SUSTAIN THEMSELVES WITHOUT OUR 

FINANCIAL SUPPORT.  

WHEN IT COMES TO RETIREMENT 

PLANNING, WE'RE INCLINED TO 

FOCUS ON ACCUMULATING ASSETS 

AND ENSURING WE SPEND OUR 

MONEY WISELY.  

But while our biggest fears may be 
outliving our wealth, there's an 
even greater risk of: 

• Losing your independence due to 
ailing health;  

• Being unable to access the big and 
small things that make you happy, 
and  

• Facing a decline in the number of 
friends in your social network. 

When planning your own 
retirement or providing advice to 
others, talk through the importance 
of maintaining social interaction, 
staying mentally and physically 
active, and having a strong purpose 
in life that motivates you to get up 
and about each day.  

IT’S NOT  
ALL ABOUT 
THE MONEY! 

WE ASSUME THAT  

ONCE THE NEST EMPTIES 

AND THE KIDS LEAVE 

HOME, THAT WE WILL 

NOT BE PAYING FOR THE 

KIDS ANY LONGER. 

“Gifts of time and love 

are surely the basic  

ingredients of a truly 

merry Christmas”  

– Peg Bracken. 



I don’t know and neither does anyone else 

but it is fascinating to watch the change in 

psychology when we get such a swift 

downturn in the markets. 

During market corrections… 

1. Someone will invariably trot out the 

1929, 1973-74, 1987, 1999, or 2007 

comparisons. Data gets tortured. Graphs 

are overlaid on top of one another. Scare 

tactics are employed in the hopes of 

calling the next crash. And if it doesn’t 

work the charlatans of the financial world 

will try again next time. 

2. People will start making recession 

predictions even though the stock market 

is a poor predictor of recessions because 

no one remembers that when stocks are 

in the midst of a downfall. Eventually, 

someone will be right about this but most 

of the time these predictions are based on 

luck. 

3. Telling people to “ignore the noise” or 

“think for the long-term” does not help in 

the moment unless you’ve set realistic 

expectations ahead of time. If you don’t 

build corrections and bear markets into 

your investment plan you are setting 

yourself up for failure. 

4. Tactics will feel safer than a long-term 

process but tactics are fleeting and 

typically do more damage than good to a 

good investment plan, even when they 

work on occasion. 

5. The financial media will use terms like 

jitters, turmoil, panic, and chaos. These 

words are unhelpful to investors. 

6. Investors begin paying more attention 

to the markets. Have you ever gotten lost 

in your own thoughts in the car while 

driving somewhere and once you got 

there thought to yourself, “I barely 

remember any of the details involved in 

driving here?” That’s basically a bull 

market. Not many people pay attention 

because they’re relatively boring. 

Corrections, on the other hand, are more 

like driving past an accident. Everyone 

gawks at the cars involved, pays more 

attention, and slows down, even the 

drivers on the other side of the road. 

7. You’ll hear a lot of clichés from 

professional investors on TV and in print 

that sound something like this: 

• The technical damage to the stock 

market is much worse than investors 

realise. 

• This is an environment where you sell 

the rips. 

• There are more sellers than buyers. 

• All of the stocks that have been leading 

the market higher are getting crushed 

which is not a good sign going forward. 

8. Every time stocks fall a little it 

will feel like they’re going to fall a lot 

more. Sometimes this happens but most 

of the time a correction is just that. 

9. It becomes easier to confuse your time 

horizon with other investors’ time 

horizons. 

10. Investors are quick to latch on to 

narratives that can explain what’s going 

on in the markets and why but most of 

the time there’s no rhyme or reason for 

the downfall. Sometimes stocks fall simply 

because they rose too much and investors 

are resetting their expectations. 

11. Fundamental investors quickly turn 

into technical traders and pay more 

attention to the charts than they do when 

markets are rising. 

12. Investors with decades and decades to 

invest will invariably make short-term 

decisions with long-term capital. There 

are certainly some memorable market 

crashes that can leave lasting scars but 

how many unmemorable market 

corrections have today’s retirees lived 

through? I’m guessing most have 

completely forgotten many of them. 

13. People forget market corrections are 

perfectly normal. Since 1945, the S&P 500 

has experienced a double-digit correction 

roughly once every other year and a bear 

market once every 5 or 6 years. These 

things are a feature, not a bug of a well-

functioning stock market. If we never got 

corrections, stocks wouldn’t earn the risk 

premium they do over safer alternatives. 

 

MARKETS HAVE BEEN VOLATILE AND FALLEN OVER 10% SINCE THE END OF 

SEPTEMBER BUT WHAT WE ALL WANT TO KNOW IS WAS IT SIMPLY 

ANOTHER FLASH CORRECTION? 
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DISCLAIMER:  This publication has been prepared for your general information. While all care has been taken in the preparation of this publication, no warranty is given as to the accuracy of the 

information and no responsibility is taken for any errors or omissions. This publication does not constitute financial or insurance product advice. It may not be relevant to individual circumstances. 

Nothing in this publication is, or should be taken as, an offer, invitation, or recommendation to buy, sell, or retain any investment in or make any deposit with any person. You should seek profes-

sional advice before taking any action in relation to the matters dealt within this publication. No part of this publication may be reproduced without prior written permission from our company.  

 

Disclosure statements relating to the financial advisers associated with this newsletter are available on request and free of charge.  

Next step •••   See us about the best investment 

options for you. 

THINGS YOU SEE DURING 
EVERY MARKET 

CORRECTION 

Life’s tips/3 
“Honesty is a very 

expensive gift. Don’t 

expect it from cheap 

people.”  

– Warren Buffett. 


