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Inside •••  Is it time to quit being a landlord?  

•••  Benjamin Franklin: Financial adviser. 

•••  What’s more important? Money or life?  

 Maximising 
KiwiSaver 
Benefits 

In order to maximise the benefits of 

your KiwiSaver investment, you should 

ensure that you have contributed at 

least $1,042.86 to your account before 

the end of June to ensure that you 

receive the full government 

contribution of $521.43. 

You may also be interested to know 

that the Government has recently 

passed a Bill that adds new KiwiSaver 

employee contribution rates of 6% and 

10%, and allows those over 65 to join. 

 

Put all your savings on autopilot,  

and you won’t likely notice the missing 

cash — Jean Chatzky. 

Q1/19 

The current 1.75% is 
low by long-term 
historical standards so 
what’s driving the 
potential for rates to 
drop even further? 

• The RBNZ 
acknowledges that we 
have close to full 
employment in NZ and 
this should 

theoretically drive up wages. 
However, core consumer price 
inflation is still below the RBNZ’s 2% 
target mid-point, so this 
necessitates the RBNZ considering 
lowering the OCR to stimulate the 
economy. 

• The global economic outlook has 
continued to weaken, in particular 
amongst some of New Zealand’s key 
trading partners - including 
Australia, Europe and China. This 
weaker outlook has prompted 
central banks to ease their expected 
monetary policy stances, placing 
upward pressure on the New 
Zealand dollar. 

• Domestic growth slowed in 2018 – 
largely due to a soft housing market 
and weak business investment. 

What’s driving  

LOWER  
INTEREST 

RATES! 

Please don’t hesitate to contact us if 

you have any questions about 

KiwiSaver. 

THE OFFICIAL CASH RATE 

(OCR) ANNOUNCEMENT IN 

MARCH 2019 SIGNALLED 

THAT THE RESERVE BANK  

OF NEW ZEALAND (RBNZ) 

MAY POSSIBLY REDUCE IN-

TEREST RATES OVER THE 

NEXT 12 MONTHS. 

On the brighter side, the RBNZ expects  

low interest rates and increased 

government spending and investment, 

to support household spending and 

economic growth over 2019.  
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 Life tips/1 

With the huge and growing number of 

financial offerings out there, it quite 

literally pays to take care before 

making any financial decisions. To 

avoid the financial sharks and ensure 

you don’t encounter that sinking 

feeling of knowing you’ve been ripped 

off, here are the top seven financial 

products and services which are most 

commonly the biggest rip off: 

1. Unsolicited increases to your credit 

card limit 

2. Car breakdown insurance 

(mechanical breakdown insurance) 

3. Payday loans 

4. Bank fees, including EFTPOS fees 

5. Bank savings accounts 

6. Funeral insurance 

7. Payment protection insurance (PPI) 

Summing up •••  Don’t get sentimental about your rental: Time to reassess 

your investment property. 

•••  Avoid the finance trade’s rip-offs. 

Property investment has been a great 

method of wealth creation for many 

New Zealanders, especially for 

generations such as the ‘baby boomers’. 

But recently, a lot of things have 

changed, or are about to, including: 

• especially in larger cities, yields are 

too low to make a cashflow profit; 

• it is becoming harder to offset any 

rental property cashflow 

losses against other income; 

• investors face higher compliance 

costs such as additional costs for 

heating and insulation; 

• there is now limited or no capital gain 

in some areas, and a reduced 

possibility of capital gains moving 

forwards, and 

• more favourable tenancy terms for 

tenants have been proposed. 

The success of New Zealand residential 

property investors in recent years has 

been supported by many factors, 

including: 

• banks have been willing to lend 

money; 

• house prices always seemed to 

increase – enabling even more money 

to be borrowed; 

• a favourable tax regime, and 

• rental increases could be passed onto 

tenants relatively easily. 

It seems we are now entering a new era 

– one where residential property 

investing needs to be assessed as just 

another part of an overall investment 

portfolio rather than the sole 

component of retirement plans. Buying 

and retaining an investment property 

should be viewed in the same way as 

buying any other type of investment.  

The writing is on the wall with 

regards to residential property 

speculation. If property investment  

is to be one part of a well-diversified 

portfolio, then think carefully  

about the risks and expenses in 

owning such an investment and 

assess the cashflow profit against  

the risk adjusted return of other 

investment opportunities. 

“A big part of financial 

freedom is having your 

heart and mind free from 

worry about the what-ifs 

of life.”  

— Suze Orman. 

Is RENTAL  
PROPERTY investment 

still worth it? 
ACROSS NEW ZEALAND, THE APPEAL OF TRADITIONAL  

RESIDENTIAL PROPERTY INVESTMENT SEEMS TO BE IN DECLINE. 

Financial 
RIP-OFFS 

AVOID THE 

FINANCIAL 

SHARKS AND 

ENSURE  

YOU DON’T 

ENCOUNTER 

THAT SINK 

FEELING. 
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Summing up •••  Good financial advice is timeless. 

 

Multimillionaire author 

and speaker Jim 

Rohn famously said that 

we’re the average of the 

five people we spend the 

most time with. The 

principle is that the more 

quality time we spend with 

good people, the more 

pearls of wisdom we begin 

to hear from them, then 

the more wisdom we 

implement in our own 

lives. Here’s some of the 

best financial advice you’ll 

ever hear. 

1. Benjamin Franklin: 

Harness the power 

of compounding interest 

Benjamin Franklin 

regularly promoted the 

concept of compounding 

interest - where you earn 

interest on interest.  A year before Franklin 

died, he gifted 1,000 pounds to the city of 

Boston and stipulated it had to remain 

invested for 200 years. At the end of the 

first 100 years, the money had grown to 

131,000 pounds and after 200 years, it had 

grown to 5 million pounds. This just shows 

how important the aspect of time is. While 

we each don’t have 100 or 200 years, it still 

proves that if you start early, you can use 

compounding interest to exponentially 

grow the value of your savings. 

2. Grant Cardone: Be careful who you take 

your advice from 

Are you taking advice from your friends, or 

perhaps your parents or another relative? 

Cardone suggests that you “Cut out all 

outside sources that are not aligned with 

your purpose. Don’t take the advice. If you 

have a purpose and are ethically working 

towards your mission, get rid of outside 

influence not in agreement with your 

purpose.” This means controlling the 

environment around you by ensuring that 

the advice you receive is from worthy, 

highly experienced sources with a proven 

track record. 

3. Suze Orman: “Pay yourself first” 

The underlying plan is that when you 

receive your regular income you first set 

aside funds for investing (i.e. your future 

self), and only then spend the remainder. If 

you know how much money you get every 

month or fortnight, and you know what 

bills you will be receiving, you can also 

decide what you want to save and invest. 

Or, as Suze would say, how much you can 

pay yourself before everything else. 

This automated method means you can 

save and invest a lot more than just saving 

and investing whatever’s left over at the 

end of the month. 

4. Warren Buffett: “The best education 

you can get is investing in yourself, and 

that doesn’t mean college or university” 

Buffet has said that you can exponentially 

increase your potential "by simply being 

able to communicate better" and 

"enhancing your talents… Address 

whatever you feel your weaknesses are, 

and do it now,” he says. Of course, once 

the improvements in your skills, 

knowledge, and attributes start generating 

you extra income, all that extra surplus can 

be committed to more measurable 

investments. 

5. Tony Robbins: “Be in the market!” 

Tony has wisely mentioned research that 

showed that the best investors are those 

that are either dead or forgot that they had 

investments. Such research proves that you 

don’t have to be active or good to be a 

great investor, instead you just have to 

be in the investment markets. 

THE MORE QUALITY TIME 

WE SPEND WITH GOOD 

PEOPLE, THE MORE PEARLS 

OF WISDOM WE BEGIN  

TO HEAR FROM THEM,  

THEN THE MORE WISDOM 

WE IMPLEMENT IN OUR 

OWN LIVES. 

HERE’S THE BEST FIVE PIECES OF FINANCIAL ADVICE TO HELP 

CHANGE YOUR LIFE. THESE ARE COLLATED FROM THOSE WHO’VE 

“WALKED THE TALK”. 

The best  
FINANCIAL  

ADVICE 



I liked this from The Next Millionaire  

Next Door by Thomas Stanley and  

Sarah Fallaw: 

WANTED: Household CFO 

Description: The role of Household  

Chief Financial Officer is to ensure  

his/her household is building wealth  

in order to ultimately achieve  

financial independence. 

The Household CFO will oversee the 

household’s budgeting and financial 

planning. He/she will be required to 

create, manage, explain, defend and 

negotiate household budgets annually, 

and monitor spending and saving related 

to said budget. He/she will be required to 

plan for the financial security and 

longevity of the family, focusing 

specifically on retirement planning, 

college savings planning, and other larger 

expenses in the foreseeable future. The 

Household CFO will be required to 

balance chequebooks, file tax returns, pay 

bills on time, create financial plans, 

create estate plans, research 

investments, monitor investments, and 

generally run all financial matters for the 

household. The Household CFO will serve 

as a check on household spending, and 

thus will work closely with the following 

individuals: Household Chief Procurement 

Officer and his/her team members (read: 

spouse/self and/or children). The 

Household CFO may choose to outsource 

any number of his/her responsibilities to 

trusted advisors, and therefore, part of 

the Household CFO job may include the 

ability to research and hire quality 

professionals who act in the Household 

CFO’s household’s best interests. 

The idea of treating your personal 

finances as a job is a good one because it 

can be one of the most important aspects 

of your well-being. One study found 

almost 65% of Americans feel money is a 

“somewhat or very significant” source of 

stress in their lives. 

Unfortunately, there aren’t any training 

programs for this role. Personal finance is 

an afterthought in most schools. It’s hard 

for parents to pass along solid money 

habits to their children when they 

themselves don’t have their finances in 

order. And even if someone’s parents 

take care of their finances, the next 

generation doesn’t always follow in the 

footsteps. 

This makes the delegation of 

responsibilities for household finances 

difficult because people are often so 

uncomfortable taking on the role of 

personal CFO that no one ends up doing 

the job. 

At a bare minimum, you should strive to 

be in a place where you can reliably 

answer the following questions: 

• What is our net worth? 

• What is our household’s experience with 

money? 

• Can we afford this? 

• Even if we can afford this, should we 

really be buying it? 

• Do we have a budget and/or sensible 

spending plan? 

• What is important to us when it comes 

to spending money? 

• What areas of our life can we agree to 

cut back on to prioritise on what’s 

important? 

• How will we handle infrequent costs? 

• Who is responsible for our bill payment 

system? 

• What is our savings target? 

• What are our views on savings, 

investments, and debt? 

• Is everyone on the same page in terms 

of accomplishing our financial goals? 

Answering these questions can involve 

plenty of thought and effort but once you 

gain a deeper understanding of your own 

finances and views about money it should 

make your life easier. 

The problem is talking about money is 

never fun if you don’t have your finances 

figured out so it becomes a ‘chicken or 

the egg’ problem. 

I’ve seen households where one person 

handles every aspect of the family 

finances. Others split duties where 

maybe one spouse handles the 

investments while the other takes care of 

the more day-to-day financial 

management. Then there are those 

situations where all members are heavily 

involved in managing their household 

finances. 

No matter how this arrangement works, 

the one thing you can’t outsource is 

understanding. You have to understand 

your financial situation whether one 

spouse handles everything, or you use a 

financial adviser, or delegate duties to 

different parties within a household. 

Communication is one of the more 

underrated tools involved in any 

successful financial plan. Outlining 

everyone’s roles when it comes to the 

Household CFO duties is a good first step.  

Posted by Ben Carlson. 
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DISCLAIMER:  This publication has been prepared for your general information. While all care has been taken in the preparation of this publication, no warranty is given as to the accuracy of the 

information and no responsibility is taken for any errors or omissions. This publication does not constitute financial or insurance product advice. It may not be relevant to individual circumstances. 

Nothing in this publication is, or should be taken as, an offer, invitation, or recommendation to buy, sell, or retain any investment in or make any deposit with any person. You should seek profes-

sional advice before taking any action in relation to the matters dealt within this publication. No part of this publication may be reproduced without prior written permission from our company.  

 

Disclosure statements relating to the financial advisers associated with this newsletter are available on request and free of charge.  

Next step •••   See us about the best investment 

options for you. 

YOUR HOUSEHOLD CFO 


